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CERTIFIED PUBLIC ACCOUNTANTS
265 East Merrick Road

Valley Stream, New York 11580

(316) 872-6922/FAX: (516) 872-6925

INDEPENDENT AUDITOR’S REPORT ON FINANCIAL
STATEMENTS ISSUED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Education of
The Wyandanch Union Free School District
Wyandanch, New York

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
fiduciary funds of Wyandanch Union Free School District, (“the District™), as of and for the year ended June 30,
2014, and the related notes to the financial statements, which collectively comprise the District's basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, , each major fund, and the fiduciary funds of the Wyandanch Union Free
School District, as of June 30, 2014, and the respective changes in financial position thereof, for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and
analysis, budgetary comparison information and schedule of funding progress of retiree health plans on pages 7-18 and
51-57 be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board. who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Wyandanch Union Free School District's basic financial statements. The other supplementary information as listed in
the table of contents is presented for purposes of additional analysis and is not a required part of the basic tinancial
statements, but is supplementary information required by the New York State Education department. The
supplementary information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in ali material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 6, 2014, on our
consideration of the Wyandanch Union Free School District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Wyandanch Union Free School District’s internal control over financial reporting and compliance.

Valley Stream, New York

November 6, 2014
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

The Wyandanch Union Free School District's Discussion and Analysis of the financial performance provides an
overall review of the District's financial activities for the fiscal year ended June 30, 2014. The intent of this
discussion and analysis is to look at the District's financial performance as a whole. This should be read in
conjunction with the financial statements, which immediately follow this section.

1. Financial Highlights
Key financial highlights for fiscal year 2014 are as follows:

e  The District's total net position, as reflected in the district-wide financial statements, decreased by
$2,108.892.

e The District's expenses for the year, as reflected in the district-wide financial statements, totaled $63,693,035
of this amount $4,019,363 was offset by program charges for services and operating grants. General
revenues of $57,564,780 amount to approximately 94% of total revenues, and did not cover the balance of
program expenses, this was offset by $1,250,000 from prior year’s reserves and additional usage from fund
balance.

e The general fund's total fund balance of $2,009,442, as reflected in the fund financial statements, decreased
by ($2.649,324). This was due to an excess of expenditures over revenues based on the modified accrual

basis of accounting..

2. Overview of the Fi nancial Statements

This annual report consists of four parts - Management's Discussion and Analysis (MD&A), the basic financial
statements, required supplementary information, and other supplementary information. The basic financial
statements consist of district-wide financial statements, fund financial statements, and notes to the financial
statements. A graphic display of the relationship of these statements follows:

Management’s Basic Required Other
Driscussion Financial Supplementary Supplementary
& Analysis Statements Information Information

i
Distnet-Wide Fupd
Financial Financial
Statements Statements Statements
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

A. District-Wide Financial Statements

The district-wide financial statements present the governmental activities of the District and are organized
to provide an understanding of the fiscal performance of the District as a whole in a manner similar to a
private sector business. There are two district-wide financial statements - the Statement of Net Position
and the Statement of Activities. These statements provide both an aggregate and long-term view of the
District’s finances.

These statements utilize the accrual basis of accounting. This basis of accounting recognizes the financial
effects of events when they occur, without regard to the timing of cash flows related to the events.

The Statement of Net Position

The Statement of Net Position presents information on all of the District’s assets and liabilities, with the
difference reported as net position. Increases or decreases in net position may serve as a useful indicator
of whether the financial position of the District is improving or deteriorating.

The Statement of Activities

The Statement of Activities presents information showing the change in net position during the fiscal
year. All changes in net position are recorded at the time the underlying financial event occurs. Revenues
are recognized in the period when they are earned and expenses are recognized in the period when the
liability is incurred. Therefore, revenues and expenses are reported in the statement for some items that
will result in cash flow in future fiscal periods.

B. Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, not the
District as a whole. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District also uses fund
accounting to ensure compliance with finance-related legal requirements. The funds of the District are
reported in the governmental funds and the fiduciary funds.

Governmental Funds

These statements utilize the modified accrual basis of accounting. This basis of accounting recognizes
revenues in the period that they become measurable and available. It recognizes expenditures in the
period in which the District incurs the liability, except for certain expenditures such as debt service on
general long-term indebtedness, claims and judgments, compensated absences, pension costs, and other
postemployment benefits, which are recognized as expenditures to the extent the related liabilities mature
each period.
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

2. Overview of the Financial Statements - (Continued)

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the district-wide financial statements. However, the governmental fund financial statements
focus on shorter term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year for spending in future vears. Consequently, the
governmental fund statements provide a detailed short-term view of the District’s operations and the
services it provides.

Because the focus of governmental funds is narrower than that of district-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the district-wide financial statements. By doing so, you may better
understand the long-term impact of the District’s near-term financing decisions. Both the governmental
fund Balance Sheet and the governmental fund Statement of Revenues, Expenditures, and Changes in
Fund Balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The District maintains five individual governmental funds: general fund, special aid fund, school lunch
tfund and capital projects fund; each of which is considered to be a major fund and is presented separately
in the fund financial statements.

Fiduciary Funds

Fiduciary funds are used to account for assets held by the District in its capacity as agent or trustee and
utilize the accrual basis of accounting. All of the District’s fiduciary activities are reported in separate
Statements of Fiduciary Net Position and Changes in Fiduciary Net Position. The fiduciary activities have
been excluded from the District’s district-wide financial statements because the District cannot use these
assets to finance its operations.

Deans » Archer & Co.



WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

3. Financial Analvsis of the District as a Whole

A. Net Position

The District’s total net position decreased by $2,108.892 between the fiscal year 2014 and 2013. A
summary of the District’s Statement of Net Position is as follows:

Current and other assets decreased by $10,355,762, as compared to the prior year. The decrease is
attributed to the renovation of school buildings, which cause and increase in capital assets.

Increase Percentage
2014 2013 (Decrease) Change
Current and Other Assets $ 14951646 § 25307.408 $ (10,355,762) (40.92)%
Capital Assets, Net 35,608,301 25,154,389 10,453,912 41.56 %
Total Assets 50,559,947 50,461,797 98,150 0.19 %
Current and Other Liabilities 7,721,291 5,185.240 2,536,051 48.91 %
Long-Term Liabilities 29,357,306 29,902,828 (545,522) (1.82)%
Net Other Postemployment
Benefit Obligation 5,496,192 5,388,424 107,768 2.00 %
Total Liabilities 42,683,534 40,476,492 2,098,297 5.18 %
Net Position
Invested in Capital Assets,

Net of Related Debt 13,830,397 13,197,290 633,107 4.80 %
Restricted 1,549,975 1,277,356 272,619 2134 %
Unrestricted (deficit) (7,503,959) (4,489.341) (3,014,618) 67.15 %

Total Net Position $  7.876.413°$ 9985305 $ (2,108,892) (21.12)%

Capital assets, net increased by $10,453,912 as compared to the prior year. This increase is primarily due
to investment in capital assets at cost, such as construction in progress, buildings and improvements.
equipments, net of depreciation expense. The accompanying Notes to Financial Statements, Note 8§
"Capital Assets"” provides additional information.

Current and other liabilities increased by $2.536,051, as compared to the prior year. This increase is
primarily due to increase in accounts payables.

Long-term liabilities decreased by $545,522 as compared to the prior year. This decrease is primarily due
to the result of payments of serial bonds,
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

3. Financial Analysis of the District as a Whole - (Continued)

Net other postemployment benefits obligation in the amount of $5,496,192 has been included in
accordance with GASB Statement No. 45. The accompanying Notes to Financial Statements, Note 13 —
“Postemployment Benefits™, provides additional information.

The net assets invested in capital assets, net of related debt, relates to the investment in capital assets at
cost such as land; construction in progress; buildings and improvements; site improvements; and,
furniture and equipment; and vehicles, net of depreciation and related debt. This number increased
compared to the prior year by $12,786,570 as follows:

Increase

( Decreaseg

Capital asset additions - total $ 11,023,372
Additions financed by appropriations 11,023,372
Principal debt reduction of construction bonds 955,000
Depreciation expense 808,198

$ 12,786,570

The unrestricted deficit in the amount of $(7.503.959) relate to the balance of district's net position. This
number does not include the district’s other reserves which are classified as restricted. Additionally, in
accordance with state guidelines, the District is only permitted to fund OPEB on “pay as you go” basis,
and is not permitted to accumulate funds for net OPEB obligations.

The restricted amount of $1,549,975 consisted of the District’s reserves. This number decreased
compared to prior year by $272,619.

B. Changes in Net Position

The results of this year's operations as a whole are reported in the Statement of Activities in a
programmatic format in the accompanying financial statements, in which. STAR (school tax relief)
revenue is included in the other tax items line. However, in this MD & A, STAR revenue has been
combined with property taxes. A summary of this statement for the vears ended June 30, 2014 and 2013

is as follows:
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

3. Financial Analysis of the District as a Whole - (Continued)

Revenues

Program Revenues
Charges for Services
Operating Grants

General Revenues
Property Taxes and STAR
Use of Money
State Sources
Other

Total Revenues

Expenses
General Support
Instruction
Pupil Transportation
Community Services
Debt Service - Interest
Food Service Program
Depreciations (Unalloted)

Total Expenses

(Decrease) in Net Position

B. Changes in Net Position

$

Increase

2014 2013 (Decrease)
136,046 $ 318.168 § (182,122)
4,934,570 4,059,029 875.541
21,767.057 21,427,571 339,486
45,642 64,940 (19,298)
34,366,440 33,643,094 723,346
334,388 1,760,528 (1,426,140)
61,584,143 61,273,330 310,813
9.802,024 9,261,050 540,974
46,342,795 44,104,593 2,238,202
4,489,557 4,166,845 322,712
102,135 14,197 87,938
1,580,084 1,485,241 94,843
568,242 569,591 (1.349)
808,198 801,791 6,407
63,693,035 60,403,308 3,289,727

(2.108,892) $

870.022 $

(2.978.914)

Percentage
Change

(37.24)%
21.57 %

1.58 %
(29.72)%
2.15 %
(81.01)%

0.51 %

5.84 %
5.07 %
7.74 %
100.00 %
6.39 %
(0.24)%
0.80 %

5.45 %

342.40 %

The District’s 2014 revenues increased by $310,813 or 0.51% as compared to the prior vyear. The

District’s expenditures for the year increased by $3,289.727 or 5.45

expenses were the costs for general support and instruction

aQ

5. The largest components of

As indicated on the pie charts that follow, state sources and, real property taxes and STAR are the largest
components of revenues recognized (i.e., 91% and 90 % of the total for the two years 2014 and 2013,
respectively). Instructional expenses are the largest category of expenses incurred, (i.e., 89% and 89% of
the total for the two years 2014 and 2013, respectively).
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

3. Financial Analysis of the District as a Whole - (Continued)

A graphic display of the distribution of revenues for the two years follows:

June 30, 2014 June 30, 2013
Charges for
Charges for Services
Services 0% Other
0% o,
O perating °_Other 5%
Grants 1% Operating

8%

Property Taxes
and Star
35%

State Sources
56%

Grants
5%

Property Taxes
and Star
I5%

State Sources
55%
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

3. Financial Analysis of the District as a Whole - (Continued)

B. Changes in Net Position

A graphic display of the distribution of expenses for the two years follows:

June 30,2014

Pupil
Transportation
Debt Service- 7%
Interest
2%
Food Service
Program
1%
P

i
General

Support
15% Instruction
T4%

Other
1%

June 30,2013
Pupil
Transportation
Debt Se rvice- 1% UL
1%
Interest
2%
Food Service

Program
1%

General

Support
15%

Instruction

74%
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Analysis of the District’s Funds

At June 30, 2014, the District's governmental funds reported a combined fund balance of $7.155.417 which is
a decrease of $13,658,562 from the prior year. A summary of the change in fund balances by fund
classification is as follows:

Increase
2014 2013 (Decrease)
General Fund:
Restricted
Workers' compensation 750,000 $ 750,000 $ -
Retirement Contribution 500,000 500,000 -
Compensated absence 299,975 - 299975
Encumbrances 37.887 1,748 36,139
Assigned:
Appropriated fund balance - 1,250,000 (1.250,000)
Unappropriated fund balance - - -
Unassigned:
Fund balance 421,580 2,157,018 (1,735,438)
2,009,442 4,658,766 (2,649,324)
School Lunch Fund:
Non-spendable Inventory 10,832 9,477 1.355
Assigned:
Unappropriated fund balance 20,803 (1,010) 21,813
31,635 8,467 23,168
Capital Projects Fund:
Unassigned:
Fund balance 5,114,340 16,146,746 (11,032,406)

Total Fund Balance $ 7155417 $ 20813979 §  (13,658,562)

A. General Fund

The general fund - fund balance decreased by $2,649,324 as compared to the prior year. This decrease is
due to expenditures in excess of revenues.

B. School Lunch

The net change in the school funch fund - fund balance is an increase of $21.813 primarily due to a
budgeted interfund transfer from the general fund.

Deans « Archer & Co.



WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

4. Financial Analysis of the District’s Funds - (Continued)

C. Capital Projects Fund

The capital projects fund - fund balance decreased by $11,032,406 primarily due to the renovations of
school buildings.

S. General Fund Budgetary Highlights

A. 2013-14 Budget

The District's general fund adopted budget for the year ended June 30, 2014 was $60.282,064. This
amount was increased by encumbrances carried forward from the prior year in the amount of $1,748 for a
total final budget of $60,283,812

The budget was funded through a combination of revenues sources, primarily State sources ($34.695.093
was the adopted budget total) and Property Tax Levy ($21,790,533).

B. Change in General Fund's Unassigned Fund Balance (Budget to Actual)

The general fund's unassigned fund balance is the component of total fund balance that is the residual of
prior years' excess revenues over expenditures, net of transfers to reserves and appropriations to fund the
subsequent year's budget. It is this balance that is commonly referred to as the "fund balance". The change
in this balance demonstrated through a comparison of the actual revenues and expenditures for the year
compared to budget follows:

Opening, Unassigned Fund Balance $ 2,157,018
Revenues Under Budget (1,027,021)
Expenditures and Encumbrances Over Budget (1,567.293)
Net Reserve Revenues and expenditures 858.876
Closing, Unassigned Fund Balance $ 421,580

Opening, Unassiened Fund Balance

The $2,157.018 shown in the table is the portion of the District's June 30, 2013 fund balance that was
retained as unassigned fund balance.

Revenues over Budget

The 2013-14 final budgets for revenues were $59.030,316. Actual revenues received for the year were
$58.003.293. The revenue under budget totaling $1,027.021 is shown in Schedule of Revenues.
Expenditures and Changes in Fund Balance Budget and Actual — General Fund.

14
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

. General Fund Budgetary Highlights — (Continued)

B. Change in General Fund's Unassigned Fund Balance (Budget to Actual)

Expenditures and Encumbrances under Budget

The 2013-14 final budgets for expenditures, as of June 30, 2014, were $60,280,316. Actual expenditures
as of June 30, 2014 were $61.266,599 and outstanding encumbrances were $37,887. The final budget was
over expended by $1,567.293. This over expenditure contributes to the change to the undesignated
portion of the general fund balance from June 30, 2013 to June 30, 2014,

Closing, Unassigned Fund Balance

Based upon the summary changes shown in the above table, the District will begin the 2014-15 fiscal year
with an undesignated fund balance of $421,580. This is a decrease of $1,735.438 as compared to the
unassigned balance from the prior year as of June 30, 2013. This Unassigned portion represents
approximately 0.7% of the approved budget and is not in excess of the permissible 4% statutory
maximum per section 1318 of the New York State Real Property Tax Law.

6. Capital Assets and Debt Administration

A. Capital Assets

At June 30, 2014, the District had invested in a broad range of capital assets, including land, buildings
and improvements and equipment. The net increase in capital assets is due to capital additions less
depreciation recorded for the year ended June 30, 2014. A summary of the District's capital assets, net of
depreciation at June 30, 2014 and 2013 is as follows:

Increase
2014 201 (Decrease)

Land $ 12,681,917 § 12681917 % -
Construction in Progress 157,622 890,492 (732,870)
Buildings and Improvements 21,637.249 10,239,553 11,397,696
Land Improvements 129,277 163,722 (34,445)
Furniture and Equipment 524,196 531,979 (7.783)
Vehicles 478,040 646,726 (168,686)
Capital assets, Net $ 35608301 § 25154389 § 10,453,912

The increase in the current year reflects current vear additions of $10.,453,912 net of depreciation of
$808.198.
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WYANDANCH UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

6. Capital Assets and Debt Administration — (Continued)

B. Debt Administration

At June 30, 2014, the District had total bonds payable of $23.525,000. The bonds were issued for school
building improvements. The increase in outstanding debt represents new bond to repair the School
Buildings principal payments. A summary of the outstanding debt at June 30, 2014 and 2013 is as

follows:
Interest Increase
Rate 2014 2013 (Decrease)
2.25%-4.125% $ 2,525,000 $ 3,300,000 $  (775,000)
2.00%-3.125% 1,650,000 1,830,000 (180,000)
2.25-4.128% 3,800,000 3.800.000 -
3.5-4.0% 15,550,000 15,550,000 -

$ 23525000 $ 24,480,000 $  (955,000)

7. Economic Factors and Next Year’s Budget

The general fund budget. the only fund with a legally adopted budget, as approved by the voters on May 20,
2014, for the year ending June 30, 2015, and totals $60,925,000. This was an increase of $644.684 from the
previous year's budget.

The District revenue budget increased by $3,781,611 in which we benefited in an increase from State
Sources in the amount of $1,676,505, along with applying $1.250,000 of Appropriate Surplus.

8. TaxCap

Chapter 97 of the 2011 Laws of New York limits the increase in the property tax levy of school districts to
the lesser of 2% or the rate of inflation effective for the 2013-14 fiscal years. There are additional statutory
adjustments in the law. School districts may override the tax levy limit by presenting to the voters a budget
that requires a tax levy that exceeds the statutory limit. However, that budget must be approved by 60% of
the votes cast.

Dr. Thomas Tolliver
President, Board of Education
Wyandanch Union Free School District
1445 Straight Path Road
Wyandanch, New York 11798-8800
(631) 870-0405
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WYANDANCH UNION FREE SCHOOL DISTRICT
STATEMENT OF NET POSITION
June 30, 2014

ASSETS;

Cash:
Unrestricted
Restricted
Receivables:
State and federal aid
Accounts receivable
Inventories
Capital assets being depreciated. net of accumulated depreciation

Total Assets
LIABILITIES;

Payables:
Accounts payable
Accrued liabilities
Due to fiduciary funds
Due to other governments
Due to teachers' retirement system
Due to employees' retirement system
Deferred revenues
Long-term Liabilities:
Due and payable within one year:
Bonds payable
Installment purchase debt payable
Compensated Absence
Due and payable after one year:
Claims payable
Bonds payable
Installment purchase debt payable
Terminated benefits payable
Compensated absences payable
Net other post employment benefits obligation

Total Liabilities

Deferred inflows of resources:
Deferred revenues

Total Deferred Inflows of Revenues

NET POSITION:

Investment in capital assets, net of related debt
Restricted net assets
Unrestricted (deficit)

Total Net Position

The accompanying notes are an integral part of these financial statements.

9,148,078
100,514

4,809,153
883,069
10,832

35,608,301
50,559,947

2,364,225
234,230
302,012

24.537

3,658,839

1,137.445

2,090,000
259,799
299,975

1,140,735
21,435,000

3.118.27

13,830,397
1.549.975

{7.503.959
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WYANDANCH UNION FREE SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
For the year ended June 30,2014

Net (Expense)
Revenue and

Program Revenues

Charges for Operating  Changes in
Expenses Services Grants Net Position
Programs/Functions
General support $ 9802024 % - 3 $  (9.802,024)
Instruction 46.342.795 46,416 2,751,722 (43.544,657)
Pupil transportation 4,489,557 - - (4.489,557)
Community service 102,135 - - (102,135)
Debt service - Interest 1,580,084 - - (1,580,084)
School lunch program 568,242 89,630 1,131,595 652,983
Depreciation (unallocated) 808,198 - - (808,198)
Total Programs and Functions $ 63,693,035 § 136,046 $ 3.883.317 (59.673,672)
General Revenues
Real property taxes 18,703,664
Other tax items - including STAR
reimbursement 3,063,393
Use of money and property 45,642
Sale of property and compensation for loss 244,167
Miscellaneous 90,221
State sources 34,366,440

Medicaid reimbursement and IRS Subsidy

Total General Revenues

Changes in Net Position
Total net position at beginning of year

Total net position at end of year

The accompanying notes are an integral partr of these financial statements.

1,051,253

57,564,780

(2,108.892)
9,985,305

$

7,876,413

wd
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WYANDANCH UNION FREE SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

June 30,2014
Total
Special Sehool Capital Governmental
General Aid Lunch Projects Funds
Assets
Cash:
Unrestricted $ 3,186,058 § - % 20,726 $ 5941294 % 9,148,078
Restricted 100,514 - - - 100.514
Receivables:
Accounts receivable 883,069 - - - 883,069
State and Federal aid 2,485,176 1,991,109 332,867 - 4.809,152
Due from other funds 2,799,534 33,808 - - 2.833.342
Inventories - - 10,832 - 10,832
Total Assets § 9454351 $ 2024917 § 364425 $ 5941294 § 17,784,987
Liabilities
Payables:
Accounts payable § 2030239 % 80,604 § 134,023 $ 119.357 § 2,364,223
Accrued liabilities 215,860 7,221 11,151 - 234,232
Due to other funds 302,012 1,912,853 189,918 696,763 3,101,546
Due to other governments - 24,239 299 - 24,538
Due to teachers retirement system 3,658,839 - - - 3.658.839
Due to employees retirement system 1,137,445 - - - 1,137,445
Total Liabilities 7,344,395 2,024 917 335,391 816,120 10,520,823
Deferred Inflows of Resources
Deferred Revenues 100,514 - 8231 - 108,745
Total Deferred Inflows of Resources 100,514 - 8,231 - 108,745
Fund Balances
Non-spendable - Inventory 37,887 - 10,832 . 48,719
Retirement contribution 500,000 - - - 500,000
Workers' compensation 750,000 - - - 750,000
Compensated absence 299,975 - - - 299,975
Assigned:

Appropriated fund balance - - - - -
Assigned - Unappropriated - - - - -
Unassigned 421,580 - 9,971 5,125,174 5,556,725
Total Fund Balances 2,009,442 - 20,803 5125174 7135419
Total Liabilities and Fund Balances $ 9454351 § 2024917 § 364,425 § 5941294 $  17.784.987

The accompanying notes are an integral part of these financial statements,
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WYANDANCH UNION FREE SCHOOL DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET POSITION
June 30, 2014

Fotal Governmental Fund Balances

Amounts reported for governmental activities in the

Statement of Net Assets are different because:

Fhe cost of building and acquiring capital assets; (land, buildings, equipment) financed from the
governmental funds are reported as expenditures in the year they are incurred, and the assets

do not appear on the Balance Sheet. However, the Statement of Net Position includes those capital
assets among the assets of the district as a whole, and their original costs are expensed

annually over their useful lives.
56,893,603
(21,285,302)
35,608,301

Original cost of capital assets

Accumulated depreciation

Long-term liabilities, including bonds payable, are not due and payable in the current period
and, therefore, are not reported as labilities in the governmental funds. Long-term liabilities
at year end consist of:

Bonds payable (23,525,000y

Installment debt purchase payable (3.378,078)
Due to other fund (33,809)
Claims payable (1,140,735)

(299,975)

Termination benefits payable
(1,013.518)

Compensated absences payable

Net other post-employment benefit obligation
(34,887,307}

Total Net Position $ 7,876,413

The accompanying notes ure an integral part of these financial statements.
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WYANDANCH UNION FREE SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

June 30, 2014
Total
Special School Capital Governmental
General Aid Lunch Projects Funds
REVENUES
Real property taxes § 18.703.664 % - -5 - S 18703664
Other tax items - including STAR reimbursement 3.063.393 - - - 3,063,393
Charges for services 46416 - - - 46.416
Use of money and property 43,642 - 63 - 45.703
Forfeitures and compensation loss 244,167 - - - 244,167
Miscellaneous 360.221 - - - 390.221
State sources 34.366.440 689.748 34917 - 35.091.105
Federal sources 1,051,253 2,061,974 1.096.613 - 4,209.842
Sales - - 89.630 - 89.630
Total revenues 57,911,196 2,751,722 1,221,225 - 61,884,143
EXPENDITURES
General support $  6.837.880 % 646,696 $ - % 7.484.576
Instruction 30,641,430 2,751,722 - - 33.393.132
Pupil transportation 3.482.716 - - - 3482716
Community service 95.716 - - - 95.716
Employee benefits 17.284.006 - 136,150 - 17.420.156
Debt service:
Principal 1.200.766 - - - 1.200.766
Interest 1,580,084 - - - 1.580.084
Cost of sales - - 568.242 - 568.242
Capital outlay - - 1.800 11.021.572 11,023,372
Total expenditures $ 61,122,598 § 2,751,722 § 1352888 $ 11,021,572 §  76.248.780
Excess (Deficiency) of Revenue
over expenditures (3.211.402) - (131.663) (11,021,370 (14.364.637)
OTHER FINANCING SOURCES AND USES
Refunded bonds issued - - - - -
Operating transfers In 92.097 - 144.000 - 236,097
Operating transfers (Out) {144,000) - - - (144 .00t
Total Other Sources (Lses) $ (51,903 % - 144,000 § -8 92.097
Net change in Fund Balance (3.263.305) - 12,337 (LL021.572) {14.272.540)
Prior Period Adjustment 613,981 - - - 613,981
Fund balance at Beginning of Year 4,638,766 - 8.466 16,146,746 20.813.978
Fund balance at end of vear £ 2009442 % - 20,803 § 5125174 % 7135419

The accompanying notes are an integral part of these financial statements.
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WYANDANCH UNION FREE SCHOOL DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS, STATEMENTS OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
June 30, 2014

Net Change in Fund Balances $ (14.272.540)
Amounts reported for governmental activities in the Statement of Activities are different because:

Long-Term Revenue and Expense Differences

In the Statement of Activities, certain operating expenses-compensated absences
{vacation and sick days). are measured by the amounts earned or incurred during the year.
In the governmental funds, however, expenditures for these items are measured by the amount

fubd

of financial resources used (286,137)

Warker's compensation claims payable in the Statement of Activities from the amounts

reported in the governmental funds because the expense is recorded as an expenditure in the funds

when itis due. In the Statement of Activities, however the payable is recognized as it

accrues regardless of when it is due. Accrued claims payable from June 30, 2013 to June 30, 2014

changed by 902.875

Net other post-employment benefits obligation payable in the Statement of Activities differs

from the amount reported in the governmental funds because the expense is recorded as an

expenditure in the funds when it is due. In the Statement of Activities, however the payable

is recognized as it accrues regardless of when it is due. Net other post-employment

benefits obligation payable changed from the prior year by (107,76%)

Long-Term Debt Transactions

Repayment of bond principal and instaliment debt principals an expenditure in the
governmental funds, but it reduces long-term liabilities in the Statement of Net Position and
does not affect the Statement of Activities 1,200,766

Issuance of bonds payable included as revenue in the governmental funds, but as an
increase in long-term liabilities in the Statement of Net Position p

Interest on long-term debt in the Statement of Activities from the amounts reported n the

governmental funds because interest is recorded as an expenditure in the funds when it is due

and this requires the use of current financial resources. In the Statements of Activities,

however, interest expense is recognized as the interest accrues regardless of when it is due.

Accrued interest from June 30, 2013 to June 30, 2014 changed by -

Capital Related ltems

Capital outlays to purchase or build capital assets are reported in governmental funds as
expenditures. However, for governmenial activities, those costs are capitalized and shown

in the statement of net assets and allocated over their useful lives as annual
depreciation expense in the Statement of Activities
Capital outlays 11262110

Depreciation expense {808, 19%)

Change in Net Position of Governmental Activities

s

The uccompanying notes are an integral part of these financial statements.
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WYANDANCH UNION FREE SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS

June 30, 2014
Agency
Funds
ASSETS
Cash $ (302.012)
Due from other funds 302,012
Total Assets $ -
LIABILITIES AND NET POSITION
Extra class-room activity balance $ 14,851
Other liabilities -
Total Liabilities $ 14,851
Net Position $  (14.851)
The accompanying notes are an integral part of these financial statements. 26
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Wyandanch Union Free School District ("District”) have been
prepared in conformity with accounting principles generally accepted in the United States of
America (GAAP) for governmental units. The Governmental Accounting Standards Board
(GASB) is the standard-setting body for establishing governmental accounting and financial
reporting principles. Significant accounting principles and policies used by the District are as
follows:

Reporting Entity

The District is governed by the laws of New York State. The District is an independent entity
governed by an elected Board of Education consisting of five members. The President of the
Board serves as the Chief Fiscal Officer and the Superintendent is the Chief Executive Officer.
The Board is responsible for, and controls al] activities related to public school education within
the District. Board members have authority to make decisions, power to appoint management,
and primary accountability of all fiscal matters.

The financial reporting entity is based upon criteria set forth by GASB. The financial reporting
entity consists of the primary government, organizations for which the primary government is
financially accountable and other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting
entity's financial statements to be misleading or incomplete.

The accompanying financial statements present the activities of the District. The District is not a
component unit of another reporting entity. The decision to include a potential component unit in
the District's reporting entity is based on several criteria including legal standing, fiscal
dependency, and financial accountability. Based on the application of these criteria, there are no
other entities which would be included in the District's reporting entity as a component unit.
However, the following is included in the District’s financial statements.

Extra-classroom Activity Funds

The extra classroom activity funds of the District represent funds of the students of the District.
The Board of Education exercises general oversight of these funds. The extra classroom activity
funds are independent of the District with respect to its financial transactions and the designation
of student management.

The District reports these assets held by its agent for extra classroom organizations in the
statement of Fiduciary Net Position - Fiduciary Fund. Separate audited financial statements of
the extra classroom activity funds can be found at the District’s Business Office.

Joint Venture

The District is a component district in the Western Suffolk Board of Cooperative Educational
Services of Nassau (BOCES)., A BOCES is a voluntary, cooperative association of school
districts in a geographic area that share planning, services, and programs which provide
educational and support activities. BOCES are organized under Section § 1950 of the Education
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Law. A BOCES Board is considered a corporate body. Members of a BOCES Board are
nominated and elected by their component member boards in accordance with provisions of
Section §1950 of the Education Law. All BOCES property is held by the BOCES Board as a
corporation under Section §1950(6). In addition. BOCES Boards also are considered municipal
corporations to permit them to contract with other municipalities on a cooperative basis under
Section §119-n(a) of the General Municipal Law.

A BOCES budget is comprised of separate budgets for administrative, program, and capital costs.
Each component district's share of administrative and capital cost is determined by resident public
school district enrollment as defined in Education Law, Section §1950(4)(b)(7). In addition,
component school districts pay tuition or a service fee for programs in which its students
participate.

Basis of Presentation

District-Wide Statements

The Statement of Net Position and the Statement of Activities present information about the
overall governmental financial activities of the District, except for fiduciary activities.
Eliminations have been made to minimize the double counting of interfund transactions.
Governmental activities generally are financed through taxes, state aid, intergovernmental
revenues, and other exchange and non-exchange transactions. Operating grants include operating-
specific and discretionary, (either operating or capital) grants.

The Statement of Net Position presents the financial position of the District at fiscal year end.
The Statement of Activities presents a comparison between program expenses and revenues for
cach function of the District's governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. Indirect expenses, principally employee benefits, are allocated to functional
areas in proportion to the payroll expended for those areas. Program revenues include: (a)
charges paid by the recipients of goods or services offered by the programs, and (b) grants,
contributions and other revenues that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues,
including real property taxes and state aid. are presented as general revenues.

Fund Financial Statements

The fund financial statements provide information about the District's funds, including fiduciary
funds. Separate statements for each fund category, governmental and fiduciary, are presented.
The emphasis of fund financial statements is on major governmental funds, each as defined by
GASB, each displayed in a separate column. The District’s financial statements reflect the
following fund categories:

29

Deans « Archer £ Co.



WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Governmental Funds:

® General Fund - is the general operating fund and is used to account for all financial
transactions except those required to be accounted for in another fund.

® Special Aid Fund - is used to account for the proceeds of specific revenue sources, such
as Federal and State grants, that are legally restricted to expenditures for specified
purposes. These legal restrictions may be imposed either by governments that provide
the funds, or by outside parties.

@ School Lunch Fund - is used to account for the activities of the school lunch operations.

® Capital Projects Fund - is used to account for the financial resources used for
acquisition, construction, or major repair of capital facilities.

# Fiduciary Funds - are used to account for activities in which the District acts as trustee
or agent for resources that belong to others. These activities are not included in the
district-wide financial statements, because their resources do not belong to the District,
and are not available to be used. Fiduciary Funds consist of

* Agency Funds - These funds are strictly custodial in nature and do not involve
the measurement of results of operations. Assets are held by the District as agent
for various student groups or extra classroom activity funds and for payroll or
employee withholding.

Basis of Accounting and Measurement Focus

The district-wide and fiduciary fund financial statements are reported on the accrual basis of
accounting using the economic resources measurement focus. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash transaction takes place. Nonexchange transactions, in which the District gives or
receives value without directly receiving or giving equal value in exchange, include real property
taxes, grants and donations. On an accrual basis, revenue from real property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from grants and donations is recognized in
the fiscal year in which all eligibility requirements have been satisfied and the related
expenditures are incurred.

The fund statements are reported on the modified accrual basis of accounting using the current
financial resources measurement focus. Revenues are recognized when measurable and available.
The District considers all revenues reported in the governmental funds to be available if the
revenues are collected within 180 days after the end of the fiscal year, except for real property
taxes, which are considered to be available if they are collected within 60 days after the end of the
fiscal year. Expenditures are recorded when the related fund liability is incurred, except for
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2012

NOTE 1.

F.

G.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)

principal and interest on general long-term debt, claims and judgments, and compensated
absences, and other postemployment benefits, which are recognized as expenditures to the extent
they have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are
reported as other financing sources.

Real Property Taxes
Calendar

Real property taxes are levied annually by the Board of Education no later than October 31 and
become a lien. Taxes are collected by the Town of Babylon and remitted to the District.

Enforcement

Uncollected real property taxes are subsequently enforced by Suffolk County. An amount
representing uncollected real property taxes transmitted to the County for enforcement is paid by
the County to the District no later than June 30",

Restricted Resources

When an expense is incurred for purposes for which both restricted and unrestricted net assets are
available, the District's policy concerning which to apply first varies with the intended use. and
with associated legal requirements, many of which are described elsewhere in these Notes to the
Financial Statements.

Interfund Transactions

The operations of the District include transaction between funds. These transactions may be
temporary in nature, such as with interfund borrowings. The District typically loans resources
between funds for the purpose of providing cash flow. These interfund receivables and payables
are expected to be repaid within one vear. Permanent transfers of funds include transfers to
provide financing or other services. This includes the transfer of unrestricted general fund
revenues to finance various programs that the District must account for in other funds in
accordance with budgetary authorizations.

In the district-wide statements, the amounts reported on the Statement of Net Assets for interfund
receivables and payables represent amounts due between different fund types (governmental
activities and fiduciary funds). Eliminations have been made for all interfund receivables and
payables between the funds, with the exception of those due from or to the fiduciary funds.

The governmental funds report all interfund transactions as originally recorded. Interfund
receivables and payables are netted on the accompanying governmental funds balance sheet when
it is the District’s practice to settle these amounts at a net balance based upon the right of legal
offset,
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1.

K.

i)t

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)

A detailed disclosure by individual fund for interfund receivables, payables, transfers in and
transfers out activity is provided subsequently in these Notes to Financial Statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported revenues and expenses
during the reporting period. Accordingly, actual results could differ from those estimates.
Estimates and assumptions are made in a variety of areas, including, compensated absences, other
postemployment benefits, workers’ compensation liabilities, potential contingent liabilities and
useful lives of long-lived assets.

Cash and Cash Equivalents/Investments

Cash and Cash Equivalents consist of cash on hand. bank deposits and investments with a
maturity date of three months or less from date of acquisition. Certain cash balances are restricted
by various legal and contractual obligations, such as legal reserves and debt agreements.

Receivables

Receivables are shown gross with uncollectible amounts recognized under the allowance method.

Inventories and Prepaid Items

Inventories of food in the school lunch fund are recorded at cost on a first-in, first-out basis, or in
the case of surplus food donated by the U.S. Department of Agriculture, at the Government
assigned value, which approximates market.

Purchases of inventory items in other funds are recorded as expenditures at the time of purchase,
and are considered immaterial in amount. A reserve for inventory has been recognized to indicate
that this does not constitute available spendable resources. Prepaid items represent payments
made by the District for which benefits extend beyond year-end. These payments to vendors
reflect cost applicable to future accounting periods and are recorded as prepaid items in both the
district-wide and fund financial statements. These items are reported as assets on the Statement of
Net Position or Balance Sheet using the consumption method. A current asset for the prepaid
amounts is recorded as the time of purchase and expense/expenditure is reported in the year the
goods or services are consumed.

Capital Assets

Capital assets are reflected in the district-wide financial statements. Capital assets are reported at
actual cost, for acquisitions subsequent to June 30, 2000. For assets acquired prior to June 30,
2000, estimated historical costs based on professional third-party information are utilized
Donated assets are reported at estimated fair market value at the date of donation
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)

All capital assets, except land and construction in progress, are depreciated on a straight line basis
over their estimated useful lives. Capitalization thresholds, the dollar value above which asset
acquisitions are added to the capital asset accounts, and estimated useful lives of capital assets as
reported in the district- wide statements are as follows:

Capitalization Estimated
Threshold Useful Life

1,000 50 years
1,000 5-8 years
1,000 20 years
1,000 8 years

Buildings and Building Improvements
Furniture and Equipment

Land Improvements

Vehicles

LR R I

Deferred Revenues

Deferred Revenues are reported in the governmental funds when potential revenues do not meet
the availability criterion for recognition in the current period. These amounts are recorded as
deferred inflows of resources. In subsequent periods, when the availability criterion is met,
deferred revenues are reclassified as revenues.

Vested Employee Benefits - Compensated Absences

Compensated absences consist of unpaid accumulated annual sick leave and vacation and
sabbatical time.

Sick leave eligibility and accumulation is specified in collective bargaining agreements and in
individual employment contracts. Upon retirement, resignation or death, employees may
contractually receive a payment based on unused accumulated sick leave.

The District employees are granted vacation in varying amounts, based primarily on length of
service and service position. Some earned benefits may be forfeited if not taken within varying
time periods.

Consistent with GASB Statement 16, Accounting for Compensated Absences, the liability has
been calculated using the vesting method and an accrual for that liability is included in the
district-wide financial statements. The compensated absences liability is calculated based on the
pay rates in effect at year end. In the fund financial statements only the amount of matured
liabilities is accrued within the general fund based upon expendable and available financial
resources. These amounts are expensed on a pay as vou go basis.

Other Benefits
In addition to providing pension benefits, the District provides postemployment health insurance

coverage and survivor benefits for retired employees and their survivors. Collective bargaining
agreements determine if District employees are eligible for these benefits if they reach normal
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)

retirement age while working for the District. Health-care benefits are provided through plans
whose premiums are based on the benefits paid during the vear. The cost of providing post-
retirement benefits is shared between the District and the retired employee based upon the terms
of their bargained agreement. The District accounts for these postemployment benefits in
accordance with GASB Statement No. 45 (GASB 45) Accounting and Financial Reporting by
Employers for Postemployment Benefits Other Than Pensions. The District recognizes the cost of
providing health insurance by recording its share of insurance premiums as expenditure in the
general fund, in the year paid. In the District-wide statements. postemployment costs are
measured and disclosed using the accrual basis of accounting.

Short-Term Debt

The District may issue Revenue Anticipation Notes (RAN) and Tax Anticipation Notes (TAN), in
anticipation of the receipt of revenues. These notes are recorded as a liability of the fund that will
actually receive the proceeds from the issuance of the notes. The RANs and TANSs represent a
liability that will be extinguished by the use of expendable, available resources of the fund.

The District may issue Bond Anticipation Notes (BAN), in anticipation of proceeds from the
subsequent sale of bonds. These notes are recorded as current liabilities of the funds that will
actually receive the proceeds from the issuance of bonds. State law requires that BANSs issued for
capital purposes, be converted to long-term financing within five years after the original issue
date.

Accrued Liabilities and Long - Term Obligations

Payables, accrued liabilities and long-term obligations are reported in the district-wide financial
statements. In the governmental funds, payables and accrued liabilities are paid in a timely
manner and in full from current financial resources. Claims and Jjudgments, and compensated
absences that will be paid from governmental funds. are reported as a liability in the fund
financial statements only to the extent that they are due for payment in the current vear. Bonds
and other long-term obligations that will be paid from governmental funds are recognized as a
liability in the fund financial statements when due.

Long-term obligations represent the District’s future obligations or future economic outflows.
The liabilities are reported as due and payable within one year or due and payable after one year
in the Statement of Net Assets.

Equity Classifications

Reserve for Encumbrances

Reserve for Encumbrances represents the amounts of outstanding encumbrances at the year end
of the fiscal year. This reserve is accounted for in the general and capital projects funds.
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WYANDANCH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE L.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Workers ' Compensation Reserve

Workers® Compensation Reserve (GML §6-j) is used to pay for compensation benefits, and other
expenses authorized by Article 2 of the Workers’ Compensation Law, and for payment of
expenses of administering this self-insurance program. The reserve may be established by Board
action, and is funded by budgetary appropriations and such other funds as may be legally
appropriated. Within sixty days after the end of any fiscal year, excess amounts may either be
transferred to another reserve or the excess applied to the appropriations of the next succeeding
fiscal year’s budget. The reserve is accounted for in the general fund.

Unemployment Insurance Reserve

Unemployment Insurance Reserve (GML §6-m) is used to pay the cost of reimbursement to the
State Unemployment Insurance Fund for payments made to claimants where the employer has
elected to use the benefit reimbursement method. The reserve may be established by Board
action and is funded by budgetary appropriations and such other funds as may be legally
appropriated. - Within sixty days after the end of any fiscal year, excess amounts may either be
transferred to another reserve or the excess applied to the appropriations of the next succeeding
fiscal year’s budget. If the District elects to convert to tax (contribution) basis, excess resources
in the fund over the sum sufficient to pay pending claims may be transferred to any other reserve
fund. This reserve is accounted for in the general fund.

Retirement Contribution Reserve

Retirement  Contribution Reserve (GML §6-r) is used for the purpose of financing
retirement contributions. The reserve must be accounted for separate and apart from all other
funds and a detailed report of the operation and condition of the fund must be provided to the
Board. The reserve is accounted for in the general fund.

Employee Benefit Accrued Liability Reserve

Reserve for Employee Benefit Accrued Liability (GML §6-p) is used for reserve funds for the
payment of accrued employee benefit due to an employee upon termination of the employee’s
service. This reserve may be established by a majority vote of the Board, and is funded by
budgetary appropriations and such other reserves and funds that may be legally appropriated.
The reserve is accounted for in the general fund.

Capital Reserve

Capital Reserve (Education Law §3651) is used to pay the cost of any object or purpose for which
bonds may be issued. The creation of a capital reserve fund requires authorization by a majority
of the voters establishing the purpose of the reserve: the ultimate amount, its probable term and
the source of the funds. Expenditure may be made from the reserve only for a specific purpose
further authorized by the voters. The form for the required legal notice for the vote on
establishing and funding the reserve and the form of the proposition to be placed on the ballot are
set forth in section §3651 of the Education Law. The reserve is accounted for in the general fund.
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WYANDANCH UNION FREE SCHOOL DISTRICT
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NOTE 1.

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Repairs Reserve

Repairs Reserve (GML §6-d) is used to pay the cost of repairs to capital improvements or
equipment, which repairs are of a type not recurring annually. The Board of Education without
voter approval may establish a repair reserve fund by a majority vote of its members. Voter
approval is required to fund this reserve (Opinion of the New York State Comptroller 81-401).
Expenditures from this reserve may be made only after a public hearing has been held, except in
emergency situations. [If no hearing is held, the amount expended must be repaid to the reserve
fund over the next two subsequent fiscal years. The reserve is accounted for in the general fund.

Restricted for Debt Service

The unexpended balances of proceeds of borrowings for capital projects, interest and earnings
from investing proceeds of borrowings, and borrowing premiums can be recorded as amounts
restricted for debt service. These restricted funds are accounted for in the debt service fund.

Assigned - Consists of amounts that are subject to a purpose constraint that represents an
intended use established by the District’s Board of Education. The purpose of the assignment
must be narrower than the purpose of the general fund, and in funds other than the general fund,
assigned fund balance represents the residual amount of fund balance. Assigned fund balance
includes an amount appropriated to partially fund the subsequent year’s budget. Assigned fund
balance also includes encumbrances not classified as restricted or committed at the end of the
fiscal year.

Unassigned - Represents the residual classification for the District’s general fund and could
report a surplus or deficit. In funds other than the general fund, the unassigned classification
should be used only to report a deficit fund balance resulting from overspending for specific
purposes for which amounts has been restricted or assigned. NYS Real property Tax Law §1318,
restricts the unassigned fund balance of the general fund to an amount not greater than 4% of the
subsequent year’s budget.

Fund Balance Classification

Any portion of fund balance may be applied or transferred for a specific purpose by law, voter
approval if required by law or by formal action of the Board of education if voter approval is not
required. Amendments or modification to the applied or transferred fund balance must also be
approved by formal action of the Board of Education.

The Board of Education shall delegate the authority to assign fund balance, for encumbrance
purposes, to the pers